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MANAGER’S REPORT

Fund Type, Category, Objective and Distribution Policy

The Nomura i-Income Fund (the “Fund”) is a wholesale Islamic fixed income fund which provides investors
with regular income distributions through investments in Shariah-based deposits, Islamic money market
instruments and sukuk.

The Fund will distribute income on a monthly basis, subject to availability of income. All income distributions
will be made in the form of cash.

Benchmark
The benchmark used by the Manager in measuring the performance of the Fund is the 12-month Malayan
Banking Berhad General Investment Account (GIA) rate.

Performance as at 31 December 2020

For the period under review from 1 January 2020 to 31 December 2020, the Fund registered a 7.01% return.
Compared to the Benchmark return of 2,44%, the Fund has outperformed the Benchmark by 4.57%. The
last published Net Asset Value (NAV) per unit of the Fund as at 31 December 2020 was RM1.1281 compared
to the NAV per unit as at 2 January 2020 of RM 1.1011. On the total NAV basis, the Fund’s NAV stood at
RM 517.97 million as at 31 December 2020.

Performance as at 31 December 2020

1Month | 3Months | 6 Months 1 Year 3 Year 5/‘13;';;’1‘*7 .
(30/11/2020 | (30/09/2020| (30/06/2020 | (311212019| (551500017 | (0510112017
31/12/2020) | 31/12/2020)| 31/12/2020) | 31/12/2020)| .., 2/‘2020) 311 272020)
Fund 1.41% 0.72% 2.56% 7.01% 25.26% 32.14%
Benchmark 0.16% 0.49% 0.99% 2.44% 9.75% 13.37%
Outperformance / 1.25% 0.23% 1.57% 4.57% 15.51% 18.77%
(Underperformance)

Source of Fund and Benchmark Returns: Novagni Analytics and Advisory Sdn. Bhd.
Note 2: The Fund has nil units in circulation between 18 March 2016 to 4 January 2017. New units were

created on 5 January 2017 at RM 1.000 NAV/unit price. Performance figures presented in above table refer
to the period from 5 January 2017 to 31 December 2020.

Volatility as at 31 December 2020

3-Year

Fund

4.110%

Volatility is measured by calculating the annualised standard deviation on the Fund’s month-end returns
for the immediate preceding 36 months.

This information is prepared by Nomura Islamic Asset Management Sdn Bhd (NIAM) for information
purposes only. Past earnings or the fund’s distribution record is not a guarantee or reflection of the fund’s
future earnings/future distributions. Investors are advised that unit prices, distributions payable and
investment returns may go down as well as up.
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Strategies Employed (January to December 2020)

The Fund was invested in Islamic deposits and Sukuk during the period. We maintained short-term liquidity
for redemption purposes.

Summary of Asset Allocation
31 December 2020 31 December 2019

Government Investment Issue 36.84% 44.36%
Islamic commercial paper/ Sukuk 61.38% 52.21%
IQagh .and other net current assets / 1.78% 3.43%
iabilities

Total 100.00% 100.00%

Review of Market (January — December 2020)

The local bond market experienced a volatile year in 2020. Government Investment Issue (Gll) yields
collapsed in tandem with global yield movements. Gll yield curve bull-steepened on the back of the
synchronized rate reductions by major Central Banks to combat economic recession amid the coronavirus
outbreak both globally and locally in Malaysia. Notably, US Federal Reserve implemented aggressive
emergency off-cycle rate cuts to bring its Federal Funds Rate to near zero. Meanwhile, Bank Negara
Malaysia delivered a total of 125 bps reduction in Overnight Policy Rate (OPR) in a series of rate cut which
brought the OPR to a historically low of 1.75%. On the other hand, long-end of the Gl yield curve was
clouded by concerns of supply risk as the Malaysian government had unveiled several economic stimulus
packages worth a total of RM 305 billion (approximately 21% of Gross Domestic Product) aimed to flush
more money into the economy and to support sectors hard hit by the Covid-19 outbreak. Nevertheless, risk
sentiment turned positive towards the end of the year following the gradual roll-out of Covid-19 vaccines in
several major countries, though infection rates spiked.

Issuances in the corporate bond space dried up in 2Q2020 amid implementation of Movement Control Order
locally, before picking up again as the domestic economy reopens in May. Corporate bond issuances
improved significantly in 2H2020 as corporates took advantage of the conductive low interest rate
environment. In terms of corporate bond performance, the power sector outperformed as power plants’
operations and performances were not affected by the economic lockdown. In contrast, the toll road sector
underperformed as the movement restrictions imposed led to reduction in traffic numbers and toll revenues.

In 2020, the Fund performed well as the Fund, which was overweight on duration, benefited from the bull-
steepening of the curve throughout the year.

TRANSACTIONS WITH FINANCIAL INSTITUTIONS AND BROKERS/DEALERS

Cross Trades (1 January 2020 to 31 December 2020)

During the financial period under review, two (2) cross trades were conducted between the Fund and other
private mandates managed by the Manager and its related company.

Value of trades
(RM)
Private mandate(s) 10,696,250

All transactions were executed through Alliance Bank Malaysia Berhad on an arm’s length and fair value
basis.
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SOFT COMMISSIONS RECEIVED

Soft commissions in the form of research and advisory services received from brokers/dealers are retained
by the Manager only if the services assist in the decision-making process relating to the Fund’s investments
as per the requirements of the Guidelines on Compliance Function for Fund Management Companies.

During the financial period under review, the Manager did not receive any soft commission.

BREAKDOWN OF UNITHOLDERS BY SIZE

Size of holdings No. of unitholders No. of units held*
(units) (‘000)
Less than 500,000 4 925
500,000 - to 1,000,000 1 887
1,000,001 to 5,000,000 8 18,597
5,000,001 to 10,000,000 2 11,516
10,000,001 to 15,000,000 0 -
15,000,001 to 20,000,000 0 -
20,000,001 and above 3 427,215
Total 18 459,139.64

* Note: Excluding Manager’s Stock

INCOME DISTRIBUTION

Nomura i-Income Fund distributed a gross total of RM 0.0486 per unit to investors of the Fund over the
period under review.

The Net Asset Value per Unit prior and subsequent to the distributions were as follows:

Cum- Cum- Ex- Ex-Distribution Distribution per
Distribution Date Distribution Distribution (RM) Unit (RM)
(RM) Date
16-Mar-2020 1.1374 17-Mar-2020
15-June-2020 1.1298 16-June-2020 1.1158 0.0149
15-Sep-2020 1.1388 17-Sep-2020 1.1250 0.0033
15-Dec-2020 1.1357 16-Dec-2020 1.1233 0.0131



FUND PERFORMANCE DATA

As at As at
31 December 2020 31 December 2019
Total NAV (RM) 517,974,910 346,746,175
NAV per Unit (RM) 1.1281 1.1007
Unit in Circulation 459,139,639 315,020,441
Highest NAV (RM) 1.1622 1.1324
Lowest NAV (RM) 1.0649 1.0445

Past performance is not necessarily indicative of future performance and that unit prices and investment
returns may go down, as well as up.



























































































































