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MANAGER’S REPORT

Fund Type, Category, Objective and Distribution Policy

NOANURA

The Nomura Ringgit Bond Fund 2 (the “Fund”) is a wholesale fixed income fund which seeks to generate regular
income by investing in fixed income securities whilst carefully considering capital preservation on behalf of its

investors.

The Fund will distribute income on a monthly basis, subject to availability of income.

Benchmark

The benchmark used by the Manager in measuring the performance of the Fund is the Malayan Banking Berhad
12 months Fixed Deposit Account rate.

Performance as at 31 March 2022

1 Month 3 months 6 Months 1 Year Comrrs11iarrlic::iment
(28/02/2022 - | (31/12/2021- | (30/09/2021- 31/03/2021- (29/07/2020-
31/03/2022) 31/03/2022) 31/03/2022) 31/03/2022) 31/03/2022)
Fund -0.63% -0.20% 0.23% 1.53% -0.52%
Benchmark 0.16% 0.46% 0.92% 1.85% 3.12%
Outperformance/ o o o o o
(Underperformance) -0.79% -0.66% -0.69% -0.32% -3.64%

Source of Fund and Benchmark Returns: Refinitiv Lipper

Volatility as at 31 March 2022

3-Year

Fund

N/A

This information is prepared by Nomura Asset Management Malaysia Sdn Bhd (“NAMM?”) for information
purposes only. Past earnings of the Fund'’s distribution record is not a guarantee or reflection of the Fund'’s future
earnings/future distributions. Investors are advised that unit prices, distributions payable and investment returns
may go down as well as up.
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Strategies Employed (1 April 2021 to 31 March 2022)

The Fund held a higher cash position in light of the elevated bond market volatility though we took the opportunity
to add government bonds over the period as yields rose in order to boost the Fund’s running yield. We retained
our cautious approach towards credit amid the Delta and subsequent Omicron waves, preferring to underweight
sectors which are impacted by the pandemic, namely toll roads and property developers, while favouring
defensive such as power and telecommunication sectors.

Summary of Asset Allocation

31 March 2022 31 March 2021
Malaysian Government Securities / Government
Investment Issues / Government Guaranteed 33.60% 33.99%
Securities
Corporate Bonds / Sukuk 63.47% 55.84%
Cash and other net current assets / liabilities 2.93% 10.17%
Total 100.00% 100.00%

Review of Market (1 April 2021 to 31 March 2022)

Year 2021 was yet another volatile year for the local bond market. Overall, Malaysian Government Securities
(“MGS”) yields spiked in tandem with global yield movements. In particular, MGS yield curve bear-flattened over
the year as front-end of the curve underperformed amid hawkish global Central Banks. In light of the widespread
Covid-19 pandemic and emergence of variants of concern globally, major Central Banks maintained their easy
monetary policies, though several major Central Banks began their policy normalization cycle and quantitative
easing (“QE”) tapering towards the end of the year amid global inflationary pressures and bumpy global
economic recovery. Notably, US Federal Reserve (“US Fed”) commenced its long-awaited QE tapering in Nov-
21 by scaling back purchases by USD 15 billion a month and thereafter doubled its tapering pace in Dec-21,
while Bank of England began its monetary policy tightening cycle and decided to hike rates by 0.15% in Dec-
21. On the other hand, in Malaysia, Bank Negara Malaysia (“BNM”) maintained its Overnight Policy Rate
unchanged at a record-low of 1.75% throughout the period under review to ensure a sustainable economic
recovery. Alongside positive progress of the domestic vaccination programme and continued strength in external
demand, BNM indicated that the fiscal and financial measures unveiled will continue to cushion the economic
impact of the series of lockdown measures implemented domestically. As core inflation is expected to remain
modest going into 2022, BNM is cautious of a premature withdrawal of policy support amid uncertainties
surrounding the pandemic.

Going into year 2022, volatility remained elevated. MGS yield curve shifted upwards with yields surging 23-40
bps quarter on quarter across the curve. This was on the back of a global bond rout which resulted from an
increasingly hawkish US Fed, the escalation of the Russia-Ukraine conflict, and ongoing concerns on global
inflationary pressure owing to elevated global commodity. The US Fed embarked its monetary policy tightening
cycle with a 25 bps rate hike and made a hawkish pivot in its Mar-22 meeting, indicating that the central bank
could hike rates by 1.75% in 2022. Meanwhile, in its Mar-21 Monetary Policy Committee meeting, BNM
maintained its neutral stance and is not in a rush to embark on its policy normalisation cycle and is in a wait-
and-see mode to assess the impact from the ongoing geopolitical developments and the monetary policy
tightening trajectory of major central banks. Coupled with external pressure, domestic market sentiment was
weak in part due to the news of the launch of the Employees Provident Fund Special Withdrawal facility.

Issuances in the corporate bond space slowed in 1H21 amid cautious market sentiment and heightened
volatility, before picking up again in 2H21 and 1Q22. Primary issuances were largely skewed towards the
Government Guaranteed space in 1H21. Corporate bond issuances improved significantly in 2H21, especially
in 4Q21, despite rising rates.
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SOFT COMMISSIONS RECEIVED FROM BROKERS

Soft commissions received from brokers/dealers are retained by the Manager only if the goods and services
provided are of demonstrable benefit to unit holders of the Fund.

During the financial period under review, the Manager did not receive any soft commission.

BREAKDOWN OF UNITHOLDERS BY SIZE

Size of holdings(units) No. of unitholders No. of units held (‘000)

Less than 500,000 - -
500,000 - to 1,000,000 - -
1,000,001 to 5,000,000 - -
5,000,001 to 10,000,000 - -
10,000,001 to 15,000,000 - -
15,000,001 to 20,000,000 - -
20,000,001 and above 1 272,007.89

Total 1 272,007.89
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INCOME DISTRIBUTION

The Fund distributed a gross total of RM 0.0326 per unit to investors of the Fund over the period under review.

The Net Asset Value per Unit prior and subsequent to the distributions were as follows:

Cum-Distribution Date Cum- Ex-Distribution  Ex-Distribution Distribution per

Distribution Date (RM) Unit (RM)
(RM)

15-Apr-21 0.9880 16-Apr-21 0.9806 0.0080

15-Jun-21 0.9844 16-Jun-21 0.9792 0.0053

15-Sep-21 0.9871 17-Sep-21 0.9817 0.0048

27-Dec-21 0.9772 28-Dec-21 0.9674 0.0096

15-Mar-22 0.9756 16-Mar-22 0.9708 0.0049

FUND PERFORMANCE DATA

As at As at
31 March 2022 31 March 2021
Total NAV (RM) 261,722,402 266,526,265
NAV per Unit (RM) 0.9622 0.9798
Unit in Circulation 272,007,887 272,007,887
Highest NAV (RM) 0.9880 1.0106
Lowest NAV (RM) 0.9601 0.9767

Past performance is not necessarily indicative of future performance and that unit prices and investment
returns may go down, as well as up.
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